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Objectives 

&learning 

Outcomes  

1.To expose students to Macro Economic concepts and inculcate an analytical   

approach to the subject matter. 

2. To equip the students at the postgraduate level to latest theoretical developments for 

empirical analysis. 

3.To study the  relevance of economic theories to contemporary economic issues. 

        4. To Study the inter-relationship between macroeconomic aggregates and its policy 
implications  

 

 

Detailed syllabus 

Unit  Contents of the syllabus 
Number of 

Hours 

1 National Income Accounting 

Contents :  

1.1 The Economy’s Income and Expenditure-Related National Income 

Concepts-Definitions and Inter-relationships-Real vs Nominal 

Income,Computing Real GDP/GNPDeflator.  

1.2 Methods of   measurement of National Income and computational 

difficulties.  

1.3 Circular flow of Income –four sector model 

1.4 Different forms of National Income accounting –Social accounting,Flow of 

funds accounting ,Balance of payments accounting.  

1.5 Concept of ‘Economic Well- Being’ from GDP to GNH 

        12 

2 2. Demand and Supply of Money and Inflation 
Contents :  

2.1. RBIs approach to Money supply,High Powered Money and Money Multiplier 

2.2 Demand for Money-Classical and Keynesian approach to demand for 

Money,Milton Friedmans approach,Portfolio Balance approach (Tobin & 

Baumol),Patinkins Real Balance approach. 

  2.3 Theories of Inflation,Measuring Inflation,Phillips CurveAnalysis,Natural Rate  

of Unemployment,Tobins Modified Phillips Curve, Policies to control Inflation. 

  

 

        18 

3 3. Neo-Classical and Keynesian Synthesis. 
Contents :  

3.1 General Equilibrium of Product and Money Markets.-The IS-LM Functions.  

3.2 Product Market Equilibrium 

3.3 Money Market Equilibrium 

 3.4  General Equilibrium of Product and Money Markets 

3.5. Relative effectiveness of Monetary and Fiscal Policy. 

 

        14  



4 Recent Developments in Macroeconomics 

Contents :  

4.1  Rational Expectations Hypothesis-Lucas Critique.  

4.2 Real Business Cycle Theory  

4.4  Fin Kydland and Edward Prescott  

4.5 The 2008 Recession –Revival of Keynes’s economics? 

         16 

 Total Number of Hours 60 
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